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Export Measure Faces House Test

By Tom Sticgzhorst

Export-trading company legislation,
which passed the Senate unanimously prior
to the congressional recess, faces a tougher
test in the House.

" The legislation must be approved by three
committees—Judiciary, Banking and For-
_eign Aflairs—before it can be sent to the
full House for a vote.

After failing last year to report the leg-
islation, committee leaders have sharp
differences over how to handle banking
and antitrust provisions in the bill.

House Version Supportca

Support for a House version of the Sen-
ate-passed bill is likely to be centered in
the Foreign Affairs Committee, while the
Judiciary and Banking committees are
likely to push for substantial changes in
the Senate measure.

The trading-company bill, which has been
pending for three years, would provide one-
stop export counseling to sgiall businesses
that cannot afford to absorb the risks and
manage the logistics of overseas trade on
their own. The measure seeks to update
the 1918 Webb-Pomerene Act, which first
allowed companies to form export associ-
ations.

The most serious dlspute is likely to
evolve over how much antitrust immunity
to give export associations. Critics say the
Webb-Pomerene Act is largely ineffective
witheut stronger antitrust provisions.

Commerce Secretary Malcolm Baidrige
told the House Judiciary Committee:

“In our eflorts over the years to promote
the formation of Webb-Pomerene associ-
ations, we have heard from the business
community the opinion that may U.S. com-
panics have abandoned plans for joint ex-
porting at an early planning stage because
they did not have sumcxent contxdence in
its antitrust exemption.”

The Senate bill would grant immunity
from antitrust prosecution for certain ac-
tivities that might be challenged by the
Justice Department in domestic markets.
The activities would be spelied out in cer-
tificates from the Commerce Department.

Sen. John Danforth (R-Mo.), who devel-
oped the antitrust title of the Senate bill,
says this is the only approach that will
convince small businesses—who are re-
Juctant to risk antitrust prosccution—to
form export associations.

Some Representatives Disagree

. However, louse Judiciary Committee
leaders Peter Rodino (D-N.J.J and Robert
McClory (R-111) believe Danforth’s ap-
proach would create more problems than
it solves by subjecting the companies to
the regulatory supervision of the Com-
merce Department and establishing a bu-
reaucratic certification procedure,

Companies might wait up to three months
for the certiticates to be issued under the
Senate measure,

Another disagreement may focus on the
degree to which banks will be allowed to
participate in export-trading companivs.

Sen. John Heinz (R-Pa.), chairman of a
Senate Bankimg subcommittee on trade,
argues that bank participation in the ¢x-
port-trading companies is essential, bnth
to help the companies ruise capital and to

Worktime Lost to Strikes
Very Low Last February

The number of work stoppagesin United
States plants “remarned at exceptionally
Tow levelsin February,” the Bureauof Labor
Stutistics reports.

-~ The bureau said that onl) 04 percent
- of estimated worktime was lost to strikes
that month, the lowest such ﬁgure in 37
Years.

The 647.000 days of strike-caused idle-

.. ness was, lhe lou est for tHc month since
CU1858 .. .

" take advantage of the trade expertise that

many banks with overseas branches have
de\elopcd

House Banking Clunrmdn Fernand St.
Germain(D-R.1.) expressed strong concern
last year that a similar Senate measure
might violate the separation of banking
and commerce established in the Glass-
Steagall Act. That act was passed to pre-
vent banks from granting favorable loans
to businesses in whuh they would have
part ownership.

The Senate bill allows banks to mvest
upto 5 percent of their capital in an export-
trading company and would bar any bank-
ing organization from investing more than
$10 million or taking a controlling interest
in an ETC without prior approval of the
Federal Reserve Board.

Critics argue that this still would allow

banks to control export-trading compa-
nies, and sources say the banking provi-
sions of the House bill are likely to be less
favorable to bank ownership of trading
firms.

None of the three committees has sched-

.uled hearings yet on the legislation, Sources

on the Judiciary committee said that pancl
will be preoccupied with budget matters
through mid-May. The Banking panel may
hold off on hearings until the other two
committees have finished draftmﬂ their
bills, a spokesman said.

Trade experts say that passage of the
export-trading company measure would
help reduce the U.S. trade deficit, which
hit $26 billion in 1980. The Commerce
Department estimates that 20,000 small
and medium-sized businesses could be en-
couraged to export. . - . N
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Lesher Urges Business
To Defend Reagan Plan

" .Lesher—from page 1
budget under control and tax-rate deduc-
tions that would restore incentives, relieve

the burden on taxpayers and revitalize the

American economy.

On the other hand, he said, the Budget
Committee’s alternative proposal would
retard efforts toward budget control and
toward relieving "an ever-rising burden.”

“Such proposals are not alternatives,”
Lesher declared. "They are more of the
same ‘spend-and-tax’ philosophy that
caused our current economic crisis and

generated the pubiic’'s demand for a change

last November. .

“The only real alternative to more of the

same is the president’s cohesive, coordi-

- nated, long-range program for eccnomm

. recovery.”
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*There are just as many investment -
* opportunities today as there ever were..
1f you're an informed investor, the
money is there to be made. The prob-
tem? Many conventional approaches —
so successful just a few years ago—just
den’t work now. And there are a whole
array of new investment vebicles to
consider. That's why so many people
have become Barron's readers. Because
Barron's is for serious investors who

and protect your capital in today's
dynatic economy, you roust base your
investment decisions on solid, curient
facts. And Barron's gives you the facts.
Every single week.

Barron’s focuscs onfuture *
opportunity — not just today’s news.

Barron's provides a perspective
unparaiteted in financial publishing. /\s
a weekly publication, we don't concen-
trate on reporting on daily events as
they happen. At Barron's some of the
most perceptive edutors and writers in
investing and finance have the time to
analvze what's happening on Wall
Street, in business, Washington, in big
conglomerates and small companies —
describe how it will affect your money
and investments —teil where strong
profit potential or danger spots may be
dcvclopmg And Barron's bringsitall to

. you in time to consider your moves and |
take action,

Bamon's. An unrestricted view
of opportunity. A weaith of facts

fthere’s any way to help you manage
¥ y Py
-yOhI' \"YOI'\C)' bt(lef, yOU can counton

realize that if you want to make a profit,

. Barron's to tell you about it. For exam-

ple, you'll always find unmatched. ~
coverage of the broad mainstream of
investments in Barron's —stocks, bonds,
mutual funds, commodities, options.
But when people start cashing inon
collectibles, or real estate rises, or gold
goes wild, that's when you'll find Bar-
ron's worth its weight in gold. Because
you'll find Barron's ready to give you a
detailed dissection of the situation and
how it can affect your financial future.
'Of course, hard facts are the backbone

" . *Source: MRI.

Fxnd tomorrow today.
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of any investment program. Barron's
doesn't skimp on facts. In the course of
a year, Barron's will report on over 200
companies. These are not just once-
over-lightly examinations, but a keen
look behind the corporate scenes to
help you spol impaortant trends early.
What's more, every week Barron's
carries some 33 pages of facts, hgures
and charts. This is the kind of informa-

tion that’s a “must” as a foundation for

your investment strategy —the facts

_"thatcould make thedifference between

success and failure. .

20 action-packed issues of
Barron's for only $21. -

Join the million investment-minded
readers® who use Barron's every week
to put their money to work more wisely.
Take advantage of our special intro-
ductory subscription offer by matling in
the coupon below today. We'll send you
20 weeks of Barron's for only $21.
During this 20-weck period, check on
the forecasts, act on the information,
and compare Barron's coverage with
other financial publications. In short,
prove to yourself that Barron's-is
everything we
say it is. Sub-
scribe now.

Spring 1930.

D Please entesr my special introductory subscription to Barron's for 20 weeks at 321

D 1 prefer one year at $3% (L understand upon recepl of subscription payment, | wilf receive

two free bonus booklets:
Teading?)
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“The ARC's of Market Forecasting” and "The AHC's of Opion
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